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“Nearly all European regions are 
anticipated to be negatively

affected by some future impacts of 
climate change, and these

will pose challenges to many 
economic sectors”.

Source: Working Group II, Summary for Policy Makers. IPCC 2007



Impact of rising average sea levels

Source: Working Group II, IPCC 2007







Where do Emissions Come From?

© World Resources Institute – Navigating the Numbers

Energy-related
emissions

total 61.4%



Designing a Cap and Trade Scheme

Essential design criteria includes:

• Transparency – Empowers installations to identify their 
emission profile and make appropriate decisions

• Operational efficiency – Uniform application and functioning 
for all participants, simple 

• Environmental Effectiveness – Delivers emission reductions 
and influences the supply chain



Problems in the start up…

Lack of credible data

Trust

Grandfathering 
permits

Member States 
set the CAP

No CDM criteria



Phase II “improvements”
Improvements:
• Commission used 2005 verified data as the baseline.
• Uniform formula to assess GDP growth, carbon intensity based on PRIMES 

Model and CDM assessment.

Problems:
• Cap setting – The Commission announced ECCP review. Move from 

grandfathering to benchmarking in some instances. Approval process took over 
a year and spurned legal challenges by some Member States. Widely 
recognised to be a failed model….

• Auctioning – Only 10% allowed but this is not uniformly applied across all 
Member States…

• CDM limit – this causes major distortion for Phase III and there is little incentive 
for emission reductions in Phase II.

• CDM quality – No criteria applied to prevent poor quality CDM credits entering 
the EU ETS.



Phase III “simply must work…”
What needs to change:
• Commission sets the cap
• Uniform annual reduction for all sectors without access to industry 

lobbying
• Large polluters must purchase their “right to pollute”
• All auction revenue must be ringfenced for climate protection measures.
• At least 50% of the auction revenue should be used to support 

adaptation, mitigation and technology deployment in least developed 
countries. 

• CDM cannot be part of the domestic 30% emission reduction effort
• Only Gold Standard CDM can be allowed into the EUE TS. 



Record Heat Record Ice Melt Record Coral Bleaching Record Hurricane 
season

Record Droughts

Wake up!
It’s time to fight!!!!

www.panda.org/climate


